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Assistant Director for R, & E,
Communist eir network in Southeast Asls,

1. A Commnist air network in Boutheast Asis is in the process of organi-
getion, This network, furthermore, may already provide connections for
Communist interests between Southeast Asie and Esstorn Furops.

2. Hine surplus PBYa {Cetalinas) wers recently purchased from the
Australisn Commonwealth Disposals Commission on behalf of a nexly organized
irregular carrier, Asian Alirlines Pty., Ltd., the lesding director of which is
the prominent Moseow-trained Australien Cormuniat, Clarence Hart Campbell.
Campbell is mssociated with a group of Chinese Communists or Comzunisi symphe
thizers who have provided the ospital for Asien Airlines, The tompany, properly
registered in Sydney, is coneentrating its operations in Siam, Burma, Malays,
and the FEI, with the object of providing essentisl communications for Communist
aotivities end maintaining 11sson with agenie who direct the Soviet cempaign for
insurrsction throughout Scuthssst Asie,

5, It is remsonsble to suspect Br sssocintion between the operations of
Asisn Airlines and the extensive clandestine air tracsport of arms and narcetics
known to bs in progress throughout this sree. Such activity would be logloeail,
in view of (1) Communist-Chinese control of the company whieh will operate in
areas where the Chinese deminate trade sctivities; and (g) the kaewn close re-
lationship which exists betwesn Campbell and redical elements of the Indonesian
Bepublicsn party. (Campbell has atiempted without sucoess to sceredit himself
te the Australian Govermmsnt as the offiolal Trade Reprosentative for the
Indonesian Hepublic.)

&, ‘There is evidence pointiny %o e poasille scnnection botweoen Asian Adr-
lines snd certain Festern Buropean agencles conser-ed with the reinforcement of
the Israsli forces in Palestine., Cempbell is also wmsnaging directer of United
Lubricants Pty., Ltd., the staff of which 1s lmown to include Communists. This
company is & front for the Cempbell~organizod Australisn-Falestine Association,
which operates from Sydney, Australie, Under cover of the Zionisi-Americsn Joint
Pistribution Committee in Prague, recruits are being accepbed for training as
reinforcensnts for the Isrmeli forces. This is in vielation of the UN Truce.
The Joint Committece is mlsc engaged in the dlstribution by air of Jewish DPs
to dustralis. Since Communist agents are known to have penstrated the DP ranks,
and these flights traverse the areas in which Asian Ajrlines operates, & con~
yenient medium appears to exist for the covert xiﬁ‘xﬁigggrt of Comauiist
sgents throughout Southeast Asia. SR e

8. The foregoing facts are subuitied for your '1rﬁf§mution'ind such sction
a8 you may deem appropriate, S _ - ~ .
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